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1 . YOUR UNDERSTANDING (PARA 2, REF A) THAT FOREIGN EQUITY 
PARTICIPATION IN BANKS UNDER NEW SCHEDULE II WILL BE LIMITED 
TO 40 PERCENT IS CORRECT. ALTHOUGH CITIBANK DOES NOT NOW 
MEET REQUIREMENT, IT AND ALL OTHER FOREIGN CONTROLLED BANKS 
ARE ACTIVELY NEGOTIATING WITH FMG TO SETTLE "INDIGENIZATION" 

ISSUE. NEGOTIATION DEADLINE FOR BANKS IS SEPTEMBER 30, 1976. 

2. NIDB IS VIEWED AS A NIGERIAN ENTITY ALTHOUGH IT IS NOT 
WHOLLY OWNED BY NIGERIANS. ICON IS ADVISED BY FMG IT IS 
ALREADY IN COMPLIANCE WITH NEW SCHEDULE 88. 

3. LARGE NUMBER OF EXEMPTIONS WERE GRANTED BY NIGERIAN 
GOVERNMENT UNDER 1&72 INDIGENIZATION LAW, E.G, CITIBANK AND 
BANK OF AMERICA WHICH BOTH REMAIN 100 PERCENT U.S. OWNED AFTER 
PROMULGATION OF 1972 DEGREE. STATEMENTS BY FMG OFFICIALS, HOWEVER, 
STRONGLY INDICATE THAT FMG LIKELY ISSUE FEW, IF ANY, EXEMPTIONS TO 
NEW INDIGENIZATION MEASURES. 

4. SUGGEST OPIC REFER TO REFTELS B THROUGH E FOR BACKGROUND/ 
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